8C Acquisition Practices - COLT (Voluntary Land Trust)

1. Donors shall be instructed to obtain personal and legal advice from a solicitor or accountant of their choice, when considering the implications of a donation of land or the placing of a conservation covenant on their property. 
 
2) COLT will consider all financial options in securing property, with the primary purpose of preserving all conservation values, including but not limited to;
 

a) Financing all or part of the purchase.
 

b) If considering a conservation covenant, either as a donation by the owner or to be purchased by COLT, with a value to be determined by an appraiser as the difference between the land value before and after the covenant is registered.
 
c) Financing legal and assessment obligations.
 

d) Financing inspection and inventory costs. 
 
3. Federal Requirements. These requirements fall under the Income Tax Act and regulations made pursuant to that Act and include;
 
a) Federal tax incentives that are applicable to either an individual or a corporation to gift land.
 
b)  There are specific tax incentives for donations of Ecological Gifts, which eliminates taxable capital gains.
 
c) There is no income limit for calculating the tax credit/deduction.
 
d) Donation value is obtained by having the land 
appraised by a Certified Appraiser. 
 
e) Any property identified as “Ecologically Sensitive” must be certified by Environment Canada, before an official receipt is issued.
 
f) Income Tax Act permits a donor to receive an advantage (cash) and a donation receipt for the difference between the value of the property and the advantage received.
 
g) Capital Gain tax liability for owner when land is purchased by COLT. 
 
h) COLT’s solicitor will review any proposed transactions before final signing.
