Marion – article for King 7

I would also like to address any questions any of you LTA'ers may have, so
please forward queries to markusphoto@saltspring.com subject: LTA Doing
Business - Not for Profit. All advice in this column is provided as general
information and not for client specific use.  You should consult with a
professional with regards to your personal and business financial and
taxation affairs.

Here is a basic summary of the legislation that relates to charitable
receipts:

1.  General Rule:  A gift is a voluntary transfer of property without
valuable consideration (i.e. payment of any kind).   Generally a gift is
made if all three of the conditions listed below are satisfied:
a)  some property - usually cash - is transferred by a donor to a registered
charity;
b)  the transfer is voluntary; and,
c)  the transfer is made without expectation of return.  No benefit of any
kind may be provided to the donor or to anyone designated by the donor,
except where the benefit is of nominal value (i.e. the fair market value of
the benefit to the donor does not exceed the lesser of $50.00 or 10% of the
amount of the gift.)

2.  Contributions of services may not be acknowledged by an official
receipt.  A gift must involve the transfer of property.

3.  This transfer of property (real or personal, tangible or intangible),
must include rights.  A right is a legally enforceable claim by one person
against another.

4.  A gift from inventory (such as a loaf of bread from a bakery) is
eligible, but the donor must include in his income an amount equal to the
amount of the donation.

5.  Taxes paid by the donor (ie GST and PST) are not considered part of the
value of the donated article.

6.  The fair market value should be established as independently as
possible.

In general, the exchange must result in a change of ownership.  In the case
of the donation of the table space  (an example from another group) , there
is not a transfer of property.  The way to handle this would be to have the
donor organization (A) bill for the table rental (to B), get paid (by B),
and then they (A) donate the money back (to B).  CCRA suggests that this is
the way to handle donations which are not clearly a transfer of property.
One accountant's experience with another charitable organization is that
they do not accept donations-in-kind.  All goods are paid for, and then the
donations of the payments back are receipted. This, of course, is the
simplest solution!
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I would also like to address any questions any of you LTA'ers may have, so
please forward queries to markusphoto@saltspring.com subject: LTA Doing
Business - Not for Profit. All advice in this column is provided as general
information and not for client specific use.  You should consult with a
professional with regards to your personal and business financial and
taxation affairs.

Here is a basic summary of the legislation that relates to charitable
receipts:

1.  General Rule:  A gift is a voluntary transfer of property without
valuable consideration (i.e. payment of any kind).   Generally a gift is
made if all three of the conditions listed below are satisfied:
a)  some property - usually cash - is transferred by a donor to a registered
charity;
b)  the transfer is voluntary; and,
c)  the transfer is made without expectation of return.  No benefit of any
kind may be provided to the donor or to anyone designated by the donor,
except where the benefit is of nominal value (i.e. the fair market value of
the benefit to the donor does not exceed the lesser of $50.00 or 10% of the
amount of the gift.)

2.  Contributions of services may not be acknowledged by an official
receipt.  A gift must involve the transfer of property.

3.  This transfer of property (real or personal, tangible or intangible),
must include rights.  A right is a legally enforceable claim by one person
against another.

4.  A gift from inventory (such as a loaf of bread from a bakery) is
eligible, but the donor must include in his income an amount equal to the
amount of the donation.

5.  Taxes paid by the donor (ie GST and PST) are not considered part of the
value of the donated article.

6.  The fair market value should be established as independently as
possible.

In general, the exchange must result in a change of ownership.  In the case
of the donation of the table space  (an example from another group) , we
have not had a transfer of property.  The way to handle this would be to
have the donor organization bill us for the table rental, we pay, and then
they donate the money back to us.  CCRA suggests that this is the way to
handle donations which are not clearly a transfer of property.    On
accountant's experience with another charitable organization is that they do
not accept donations-in-kind.  All goods are paid for, and then the
donations of the payments back are receipted.

Marion H. Markus is a freelance business consultant who specializes in
accounting, tax preparation, computer and business training, based on Salt
Spring Island. Marion is currently the bookkeeper and a councilor for LTABC.

